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SUBJECT: DEFENSE WORKING GROUP WITH YUGOSLAVIA 

1 . WE HAVE RECEIVED APPROVAL TO PROPOSE TO THE GOY THE 
ESTABLISHMENT OF A JOINT DEFENSE WORKING GROUP. IF EMBAS- 
SY CONCURS WE BELIEVE THAT THE AMBASSADOR SHOULD PRESENT 
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THIS PROPOSAL FIRST TO THE FEDERAL SECRETARIAT OF FOREIGN 
AFFAIRS AND THEN FOLLOW UP WITH THE FEDERAL SECRETARIAT 
OF NATIONAL DEFENSE. 

2. WE RECOMMEND THE FOLLOWING TALKING POINTS: 

-THE WORKING GROUP WOULD CREATE A REGULAR FORUM FOR THE 
DISCUSSION OF BILATERAL DEFENSE QUESTIONS. 
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-IT WOULD ESTABLISH REGULAR CONTACTS BETWEEN OUR DEFENSE 
ESTABLISHMENTS AND BUILD GREATER UNDERSTANDING BETWEEN 
THEM. 

-THE APPROPRIATE LEVEL OF THE WORKING GROUP CO-CHAIRMAN, 

IN OUR MIND, WOULD BE THAT OF DEPUTY ASSISTANT SECRETARY 
OF DEFENSE (FYI - THE U.S. CO-CHAIRMAN WOULD PROBABLY BE 
JAMES SIENA). 

-THE GROUP WOULD MEET SEMIANNUALLY IN ALTERNATE CAPITALS. 

WE PROPOSE THAT THE FIRST MEETING BE IN BELGRADE IN NOVEM- 
BER. 

-THE AGENDA, ACCORDING TO OUR SUGGESTIONS, SHOULD INCLUDE 
PLANS FOR ATTENDANCE AT US SERVICE SCHOOLS, VISITS OF 
HIGH-LEVEL DEFENSE OFFICIALS, THE STATUS OF ARMS REQUESTS 
AND RESPONSES, U.S. NAVAL SHIP VISITS, AVOIDANCE OF INCI- 
DENTS AND ANY OTHER ISSUES WHICH MAY BE CONSIDERED APPROP- 
RIATE TO BOTH SIDES. 

-THE AGENDA WOULD BE AGREED AT LEAST THREE WEEKS IN AD- 
VANCE OF EACH MEETING. 

-PUBLIC ANNOUNCEMENTS CONCERNING THE GROUP ARE NOT ANTICI- 
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PATED. 

3. IF THE GOY AGREES THAT ESTABLISHMENT OF THE WORKING 
GROUP IS DESIRABLE, WE WILL PROPOSE DRAFT TERMS OF REF- 
ERENCE FOR DISCUSSION AND SUBSEQUENT AGREEMENT. 

4. WE BELIEVE THAT THIS IS A GOOD TIME TO PRESENT THIS 
PROPOSAL TO THE GOY.SINCE THE YUGOSLAVS WOULD HAVE TIME TO 
FORMULATE THEIR POSITION AND REPLY EITHER BEFORE OR 
DURING THE VISIT OF GENERAL LJUBICIC TO WASHINGTON. THE 
INITIAL MEETING IN BELGRADE WOULD PERMIT PROMPT FOLLOW-UP 
ON THE RESULTS OF THE LJUBICIC VISIT. 

5. DEFENSE CONCURS. 

VANCE 
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